PUBLIC UTILITY DISTRICT NO. 1 OF SKAGIT COUNTY
BOARD OF COMMISSIONERS

AGENDA
APRIL 22, 2025
4:30 PM

The public is invited to attend in person or via Zoom.

Join the meeting via Zoom: https://skagitpud.zoom.us/j/87904664845?pwd=S64ZVBYmDeAWLBEX3ZWfYInE3GJ4XD.1

Meeting ID: 879 0466 4845
Passcode: 611019
Or dial: 1-253-215-8782

Please turn your audio and video off during the meeting. Use the "Raise Hand" feature if you would like to speak during
Audience Comments.

If you have a question or comment for the Board, please submit it by 5 p.m. the Monday prior to the meeting by calling
(360) 848-4460 or send an email to pud@skagitpud.org

PLEDGE OF ALLEGIANCE

CONSENT AGENDA
1.  Approval of Agenda 4/22/25
2. Approval of Minutes 4/8/25 Regular Meeting
3. Ratification of Voucher 4/15/25
4. Voucher Approval 4/22/25

FIRST QUARTER FINANCIALS
AUDIENCE COMMENTS

OLD BUSINESS
5. General Manager's Report

NEW BUSINESS
6. Approval of Resolution No. 2313-25, Appointing Doug Streeter as the Contract Auditor
7. Recommendation to Award: W1 Pump System Replacement Project

INFORMATION
8. Judy Reservoir Data Report

COMMISSIONER COMMENTS

EXECUTIVE SESSION
To consider the minimum price at which real estate will be offered - Per RCW 42.30.110(1)(c)

ADJOURNMENT


mailto:pud@skagitpud.org
https://d2kbkoa27fdvtw.cloudfront.net/skagitpud/4585d4aa707254c9fd1e6e8eb6dd7bbe0.pdf
https://d2kbkoa27fdvtw.cloudfront.net/skagitpud/26d1508e540d3bd7c5abef30771f1b4a0.pdf
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MINUTES OF THE REGULAR MEETING OF THE COMMISSION
PUBLIC UTILITY DISTRICT NO. 1 OF SKAGIT COUNTY, WASHINGTON

April 8, 2025

The regular meeting of the Commission of Public Utility District No. 1 was held in the Aqua Room of the
utility located at 1415 Freeway Drive, Mount Vernon, Washington.

The meeting was called to order at 4:30 p.m. Commissioners Andrew Miller, president; Commissioner
Corrin Hamburg, vice president; and Commissioner Joe Lindquist, secretary, were in attendance.

In attendance were Kevin Tate, Shannon Patifio, Nick Semrau, Brian Henshaw, Alistair Boudreaux, Mark
Handzlik, Mike Fox, Pete Gilbert, Wendy LaRocque, Bill Trueman, Cort Wilson, Mark Semrau, and Nick
Cecotti.

Participating remotely were Courtney Shilling and Mike Demers.
Commissioner Miller led the Pledge of Allegiance.

CONSENT AGENDA
Commissioner Lindquist moved to approve the Consent Agenda for April 8, 2025, as presented.
1. Approval of Agenda 4/8/25
2. Approval of Minutes 3/25/25 Regular Meeting
3. Ratification of Voucher 4/1/25 No. 3180 ($453.463.27)
Accounts Payable Voucher No. 31581-31607 ($308,795.03)
Electronic Funds Transfer ($142,614.36)
Payroll Electronic Funds Transfers No. M00911-M00914 ($2,053.88)
4. Voucher Approval 4/8/25 No. 3181 ($487.951.68)
Accounts Payable Voucher No. 31608-31661 ($502,921.55)
Electronic Funds Transfer ($113,434.96)
Payroll Electronic Funds Transfers No. 046539-046625 ($258,595.17)

The motion passed unanimously.

AUDIENCE COMMENTS
None

OLD BUSINESS
5. Manager’s Report: Acting General Manager Tate provided an update on the following:

e The Mount Vernon School District Micro-Hydro project is on schedule to be completed
by the end of the month, and operations will begin in May.

e The bid opening for the W1 Pump System Replacement project will take place tomorrow,
April 9, at 10 a.m. The engineer’s estimate is between $640,000 and $805,000.

e Senate Bill 5690 has passed in the House Transportation Committee and is moving to the
House Rules Committee. The bill would require the Washington Department of
Transportation to notify utility owners of upcoming projects and pursue funding for
utility relocation costs, including those related to culvert replacements.

e The PUD has reached an organizational milestone. Tonight’s board meeting will be the
final board meeting to be held in the current building Aqua Room. The PUD will begin
moving into the new building next Thursday, April 17, and the next board meeting on
April 22 will be held in the new Aqua Room.

6. Information Technology Department Update: IT Manager Boudreaux gave an update on:
e Preparations for the new building move.
e A cybersecurity incident that occurred at the end of March.
e The PUD backup and recovery program, challenges, benefits of upgrading the current
backup systems, and next steps for performing the upgrade.

NEW BUSINESS
7. Approval of Architectural Design and Permitting Services Contract and Remodel of Existing

PUD Operations Department: Engineering Manager Handzlik explained that the remodel of the
existing building was intended to occur concurrently with the construction of the new building.
However, due to budget concerns, the PUD Campus Replacement project was scaled down, and
the remodeling of the existing building was put on hold. With the completion of the PUD Campus
Replacement, the 2024 budget is projected to have a significant underrun, allowing the PUD to
move forward with the remodel of the existing PUD Operations Department. A brief discussion
ensued.
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Commissioner Hamburg requested that the PUD Operations portion of the building be referred to
as the North Building versus “tenants” as stated in the contract when referring to the construction
of the generator.

Commissioner Lindquist moved to authorize the general manager to enter into a contract with
Driftmier Architects in the amount of $189,300 for design of Phase I building separation.

The motion passed unanimously.

8. North Burlington Pipeline Replacement Change Order 1 and Budget Amendment: Engineering
Manager Handzlik presented the request to execute Change Order No. 1 with Faber Construction
in the amount of $743,324.27, including all changes and contract reconciliation, and amend the
capital budget for $425,000. Manager Handzlik explained the challenges faced during the
completion of the North Burlington Pipeline Replacement project, that contributed to oversight of
expenses and led to a budget shortfall, and the steps the Engineering department is taking to
prevent something like this from happening in the future. A brief discussion ensued. The
commissioners agreed to authorize the general manager to execute the change order but not to
amend the capital budget.

Commissioner Lindquist moved to authorize the general manager to execute Change Order No. 1
with Faber Construction in the amount of $743,324.27, including all changes and contract
reconciliation.

The motion passed unanimously.

INFORMATION
9. Pipeline Relocation at Cedardale Road Project
e Project Manager LaRocque gave an overview of the project and the contract being
awarded to Flowline LLP in the amount of $78,423.04.
10. Judy Reservoir Data Report

COMMISSIONER COMMENTS
Commissioner Hamburg thanked Engineering Manager Handzlik for the recent tour he provided of the
Mount Vernon School District Micro-Hydro project.

AUDIENCE COMMENT

Nick Cecotti, a resident of Mount Vernon, commented that he is disappointed with how things have been
handled regarding their neighbor’s leak adjustment process and bill payments and with the hesitant
response he received when inquiring about getting a hydrant added to his property.

ADJOURNMENT
Having no further business to come before the board, Commissioner Miller moved for adjournment. The
motion passed, and the April 8, 2025, meeting adjourned at 5:15 p.m.

ATTEST

Andrew Miller, President

Joe Lindquist, Secretary Corrin Hamburg, Vice President
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As of April 15, 2025 No. 3182

We, the undersigned Board of Commissioners of Public Utility District No. 1
of Skagit County, Washington, do hereby certify that the merchandise and /or
services hereinafter specified have been received and are hereby approved
for payment in the amount of $1,436,815.25 this 15th day of April, 2025.

The total 1is comprised of the following:

Accounts Payable voucher No. from 31662 through 31716 in the amount of
$1,097,080.62, Electronic Funds Transfer in the amount of $339,734.63.
Payroll Electronic Funds Transfers and checks No. through

in the amount of $0.00.

Attest:
President
anager Vice - President
A Auditor Secretary
Date: 04/11/2025 Page - 1
[Voucher |Claimant | Amount |
31662 AMAZON.COM SALES, INC. 3,986.30
31663 ARCHITECTURAL BUILDING SPECIALTIES LLC 180.61
31664 BADGER METER INC 1,202.75
31665 - EDI BANNER BANK 384.29
31666 CASCADE NATURAL GAS 3,172.06
31667 CHOICE GROUNDS CARE 4,423.14
31668 CINTAS 204.77
31669 CINTAS CORPORATION #460 532.10
31670 COMCAST BUSINESS 132.94
31671 DALE'S MOBILE UPHOLSTERY & REPAIR INC 489.60
31672 DWAYNE LANE'S 106.63
31673 EQE LUMBER INC 119.17
31674 EUROFINS EATON ANALYTICAL LLC 185.00
31675 FABER CONSTRUCTION CORPORATION 685,413.04
31676 FARMERS EQUIPMENT CO 369.59
31677 FREIGHTLINER NORTHWEST INC 3,102.92
31678 FRONT DESK 556.00
31679 WETRC 3,870.00
31680 HACH COMPANY 529.26
31681 HD FOWLER COMPANY INC 10,291.53
31682 ICONIX WATERWORKS (US) INC 17,073.55
31683 IDEXX DISTRIBUTION INC 6,187.40
31684 INTERNATIONAL DIOXCIDE INC 6,711.48
31685 LAKESIDE INDUSTRIES INC 8,136.12
31686 LINDE GAS & EQUIPMENT INC 1,900.56
31687 MCMASTER-CARR SUPPLY CO 399.39


Mobile User


Date: 4/11/2025 Page - 2

[Voucher [Claimant | Amount |
31688 MILES SAND & GRAVEL 504.05
31689 NAPA AUTO PARTS 90.06
31690 NATIONAL AUTO FLEET GROUP 243,987.83
31691 ORKIN LLC 276.90
31692 OWEN EQUIPMENT COMPANY 2,321.61
31693 PACIFIC SECURITY 352.06
31694 PAPE MACHINERY INC 2,996.86
31695 PLATT ELECTRIC SUPPLY 489.36
31696 POMP'S TIRE SERVICE INC 1,070.54
31697 PUGET SOUND ENERGY 17,764.13
31698 QCC QUALITY CONTROLS CORP 11,325.28
31699 RICOH USA INC 77.20
31700 RWC GROUP 31.68
31701 Russell Post Environmental Consulting 1,977.60
31702 SAN JUAN CABLE 115.90
31703 SEDRO WOOLLEY AUTO PARTS INC 227.59
31704 SKAGIT FARMERS SUPPLY 301.70
31705 SKAGIT VALLEY PUBLISHING 521.86
31706 SKAGIT WHATCOM ELECTRONICS 35.09
31707 SMART SOURCE OF SEATTLE LLC 12,773.76
31708 SUNLAND BARK & TOPSOILS CO 757.25
31709 TACOMA SCREW PRODUCTS INC 191.04
31710 THE DRIFTMIER ARCHITECTS P S 34,870.89
31711 UTILITIES UNDERGROUND LOCATION 681.75
31712 - EDI WA STATE DEPT OF RETIREMENT 179,983.27
31713 - EDI WA STATE DEPT OF REVENUE 159,367.07
31714 ASTOUND BUSINESS SOLUTIONS LLC 3,742.14
31715 WESTERN CONFERENCE OF 125.10
31716 WILBUR-ELLIS HOLDINGS II INC 195.48
1,436,815.25



Skaﬁ AGENDA ITEM #6

PUBLIC UTILITY DISTRICT

1415 Freeway Drive | Mount Vernon, Washington 98273 | (360) 424-7104 | SkagitPUD.org

April 22, 2025 MEMORANDUM
TO: Board of Commissioners
FROM: Brian Henshaw

SUBJECT: Approval of Resolution No. 2313-25, Appointing Doug Streeter as the Contract Auditor

Requested Action:

Approve Resolution No. 2313-25 to Appoint Doug Streeter, CPA, as the PUD’s Auditor on a contract
basis for a period of one year, with an option to extend the contract for four (4) additional one-year
terms at the PUD’s discretion.

Background:

According to RCW 54.24.010, and as set out by the PUD’s Governance Policy, the PUD is required to
have an Auditor that is appointed by the Commission to review internal control systems and to
safeguard PUD assets.

The PUD’s Governance Policy, Section 9.4.2 states, “The Commission, by resolution, shall designate
an Auditor and this person may be a PUD employee other than the General Manager or Treasurer, or it
may be a contracted consultant.” The PUD issued a Request for Proposals (RFP) in March of this year
for Contracted Auditing Services outlining the requirements of the contract. The PUD received two
proposals, which were reviewed and evaluated by Brian Henshaw, Bill Truman, and Kathie DeCelles.
Both proposals were scored against the criteria listed in the RFP, with Doug Streeter, CPA selected as
the most responsive proposal.

In addition to providing contracted auditing services for the PUD, Doug has extensive knowledge and
work history in the public accounting field. Doug previously worked for the Washington State
Auditor’s Office in Olympia as the Fraud Coordinator and PUD specialist. He then spent thirteen years
working at Grays Harbor PUD, starting as the Internal Auditor, and moving into the Chief Financial
Officer role. He currently works at Lewis County PUD, as the Chief Financial Officer. Doug is uniquely
qualified to fill our role as contracted Auditor and the PUD is fortunate to have him available to work
for us.

Fiscal Impact:

The contract with Doug Streeter is based on a workload of up to 30 hours per month. At his hourly
billing rate of $125 per hour the cost of this contract will not exceed $45,000 per year. Contracting with
Doug Streeter for auditing services provides an efficient separation of responsibilities and duties within
the Finance Department as recommended by best practices.

Enclosures: 1. Resolution No. 2313-25


https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/3280003/2025_Resolution_Appointing_Doug_Streeter_as_Auditor.pdf

RESOLUTION NO. 2313-25

A RESOLUTION OF THE COMMISSION OF PUBLIC UTILITY DISTRICT NO. 1
OF SKAGIT COUNTY, WASHINGTON, APPOINTING DOUG STREETER, CPA, AS
CONTRACT AUDITOR TO PERFORM AUDIT SERVICES.

WHEREAS, the District’s Governance Policy Section 9.4.2 states “The
Commission, by resolution, shall designate an Auditor and this person may be a District
employee other than the General Manager or Treasurer, or it may be a contracted
consultant,” and

WHEREAS, the District has employed a contracted auditor since 2017 to perform
the auditing function, and

WHEREAS, the Commission has determined that the District will continue to
operate with a contracted auditor appointed to perform the duties of an Auditor, and

WHEREAS, a request for proposals was advertised, and of the two proposals
submitted, Doug Streeter, CPA, was selected as the most responsible and responsive.

NOW, THEREFORE, BE IT RESOLVED, that Doug Streeter, CPA, shall be
hereby appointed as Contract Auditor to perform audit services and said appointment be
made effective as of April 22, 2025.

BE IT FURTHER RESOLVED, that Resolution No. 2285-21 is hereby rescinded.

ADOPTED by the Commission of Public Utility District No. 1 of Skagit County,
Washington, at a regular open meeting held this 22" day of April 2025.

Andrew Miller, President

Corrin Hamburg, Vice President

ATTEST

Joe Lindquist, Secretary

Resolution No. 2313-25 1 of1



Skaﬁ AGENDA ITEM #7

PUBLIC UTILITY DISTRICT

1415 Freeway Drive | Mount Vernon, Washington 98273 | (360) 424-7104 | SkagitPUD.org

April 22, 2025 MEMORANDUM
TO: George Sidhu, P.E., General Manager
FROM: Mark Handzlik. P.E., Engineering Manager

SUBJECT: Recommendation to Award: W1 Pump System Replacement Project

Requested Action:
Authorize the general manager to enter into a contract with Award Construction, Inc. in the amount of
$645,333.78 for the construction of the W1 Pump System Replacement Project.

Background:

The W1 Pump system pumps finished water up to the WTP to be used for chemical injection and other
finished water uses. Additionally, this system provides domestic water service to nearly fifty residences
within the Panorama Community beyond the WTP. End of useful life, reliability, and energy efficiency
are all contributing factors driving these replacements.

The new pump system will include three pumps, motors, motor control centers, variable frequency
drive (VFD) control systems, a flow meter, bladder pressure tanks, mechanical appurtenances and
modifications, and electrical equipment.

The project was advertised to bid on March 19, 2025, and eight bid proposals were received on the
closing date of April 9, 2025. Bids were opened at 10:02 a.m. in the PUD Aqua Room on that same day.

The bid results are as follows:

Judy WTP W1 Pump System Replacement Project

Ranking Company Bid Amount Corrected Bid
I Award $645.333.78
Construction
2 Trico $670.257.48
Companies

3 Interwest | $712.231.38
Construction

4 Strider $718,855.98
Construction

5 MeClure & $724,118.74
Sons

6 Faber $770.830.85
Construction




7 Gary Harper $754,042.38 $788,468.58
Construction
Summit .

8 Construction Non-Responsive

The Engineer's Estimate was $670,062.00. After the bid opening, Summit Construction was the
apparent low bidder. Upon reviewing their bid proposal, they were deemed unresponsive due to errors
on their bid form. The next lowest bid was from Award Construction, with a bid of $645,333.78. After
reviewing their bid, comparing it to the bidding requirements, and checking references, they were
deemed responsive and responsible.

Fiscal Impact:

Line item MO24-2 WTP W1 Pump System Replacement in the 2025 Capital Budget is designated to
fund this project. Total funding under this budget line item is $800,000. The use of these funds for this
project is consistent with their intended purpose.

Enclosures:

1. WTP Vicinity



https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/3270913/WTP_Vicinity_20230123.pdf

Document Path: M:\ProjectMaps\chrisZzemp \projectsRequests\Pump_Station\WTP_Vicinity.mxd
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