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MINUTES OF THE REGULAR MEETING OF THE COMMISSION
PUBLIC UTILITY DISTRICT NO. 1 OF SKAGIT COUNTY, WASHINGTON 

 
October 13, 2020 

 
The meeting was held virtually due to the COVID-19 pandemic.   
 
Commissioners Appearing Remotely:  Joe Lindquist, President; Al Littlefield, Vice President; 
and Germaine Kornegay, Secretary. 
 
Staff Appearing Remotely:  George Sidhu, Brian Henshaw, Mark Semrau, Alistair Boudreaux, 
Mark Handzlik, Mike Demers, Krista Lewis, Mike Fox, Sharon Mataya, Kevin Tate, Sally 
Saxton, Chris Shaff, Jay Sedivy, Sam Shipp, Bill Trueman, and Skagit PUD Attorney Peter 
Gilbert.  Others may have appeared but were not identified. 
 
Staff Appearing In Person:  Luis Gonzalez and Deana Dean 
 
Other Parties Appearing Remotely:  Ken Goodwin, and Andrew Miller.  Others may have 
appeared but were not identified. 
 
Commissioner Lindquist called the meeting to order at 4:30 p.m.  
 
CONSENT AGENDA 
Commissioner Kornegay moved to amend the Consent Agenda to note her presence at the 
Executive Session on October 6, 2020.  Commissioner Lindquist moved to approve the Consent 
Agenda, with amendment, for October 13, 2020 which was unanimously approved.  

1. Approval of Agenda 10/13/20 
2. Approval of Minutes:  9/22/20 Regular Meeting & 10/6/20 Special Meeting 
3. Ratification of Voucher 9/29/20 & 10/6/20 
4. Voucher Approval 10/13/20  No. 2949 

Accounts Payable voucher No. 19393-19460 ($328,413.01), Electronic Funds Transfer 
($72,640.42), and Payroll Electronic Funds Transfers and checks No. 032080-032164 
($186,171.47). 

5. General Manager Performance Evaluation 
  

2021 BUDGET HEARING 
Commissioner Lindquist opened the Public Hearing on the proposed budget at 4:33 p.m.  
Finance Manager Brian Henshaw reviewed the proposed budget via PowerPoint presentation. 
Topics discussed included an economic recovery dashboard including the effects of COVID on 
employment, business, support programs, and consumer behavior; the budget function including 
determining District needs, establishing priorities and goals, identifying funding, and spending 
commitments; strategic objectives including asset management, capital investment, and water 
resources; identification of budget sources primarily from water sales and debt proceeds; 
identification of budget uses primarily major capital and operating expenses; operations and 
maintenance expenses primarily engineering and administration, water treatment, and 
transmission and distribution; capital projects primarily transmission line, water treatment plant, 
and pipe replacement; the capital improvement plan; financial metrics; the 2019 rate study; cost-
of-service analysis; rate design considerations; revenue requirements; breakdown costs of a 
typical residential bill; and the 2021 budget schedule including upcoming work sessions. 
 
Public Comment was opened at 4:58 p.m.  With no one wishing to speak, the public comment 
portion of the meeting was closed at 4:59 p.m. 
 
Commissioner Littlefield inquired about the equipment expense.  Mark Handzlik, Engineering 
Manager, explained that even though we no longer have an internal focus on construction 
projects and will not need to replace equipment such as dump trucks and paving machines, there 
is still a need for replacing other types of large and expensive equipment for performing 
maintenance activities.    to support the 
mowing operation.  

Commissioner Kornegay questioned the budget for pipe replacement projects when many are 
done in coordination with other entities and should save us money.  Brian Henshaw, Finance 
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Manager, clarified that the $4.7 million of pipe replacement in the proposed budget consists of 
$4.2 million for District projects and $500,000 for unbudgeted or unforeseen projects that arise 
as a result of coordination with other local agencies.  He also noted that we try to coordinate 
projects with other agencies as much as possible because we typically do see a savings in the 
overall cost.  Commissioner Kornegay thanked staff for their efforts on the budget.  
Commissioner Lindquist concurred and noted the budget process is a great opportunity to learn 
more about each department and their needs. 
 
Public Hearing was closed at 5:05 p.m. 
 
It was noted that the agenda for the October 20, 2020 Budget Work Session #1 will include 
department budget discussions for Operations, Engineering, Finance, Customer Service, and 
Meters.  The November 3, 2020 Work Session #2 will include department budget discussions for 
Administration, Community Relations, Human Resources, Safety, and Information Technology.  
A third work session, if needed, is scheduled for November 17, 2020. 
 
AUDIENCE COMMENTS 
None. 
 
OLD BUSINESS  
6.  

General Manager George Sidhu provided an update on the following: 
Departments:  flu shot clinic was held last week.  Staff will attend First 
Aid/CPR training next week.  Finance: The Exit Conference with the State A Office 
is scheduled for October 21, 2020 at 11:00 a.m.  Commissioner Lindquist noted he will 
attend that meeting.  Late fee waivers are at approximately $60,000 since March and 
increasing slightly at each read cycle.  Engineering:  Staff are working on the Judy Reservoir 
to Mount Vernon Transmission Line project bid and are currently working on an interlocal 
with the county for the Centennial Trail to provide some public benefit to the project.  Raw 
Water Pump Station project is currently out for bid.   
Proclamations:  The proclamation related to the Open Public Meetings Act has been 
extended to November 9th and the proclamation related to the Rate Payor Assistance has been 
extended to December 31st.   
Staffing:  The recommendation is to continue what is currently in place:  emergency 
declaration, staggered schedule for staff, and commission meetings via Zoom.   

 
NEW BUSINESS  
7. Micro-Hydro Grant  

Engineering Manager Mark Handzlik spoke to the Bureau of Reclamation grant noting the  
micro-hydro project at the Division Street Pump Station is well suited for this grant program.  
Brief discussion followed. 
 
Commissioner Littlefield moved to adopt Resolution 2280-20 to commit to the financial and 
legal obligations associated with receipt of a financial assistance award from the U.S. 
Department of Interior, Bureau of Reclamation, which was seconded by Commissioner 
Kornegay and unanimously approved. 

 
8. Drinking Water State Revolving Fund (DWSRF) Construction Loan  

Mark Handzlik spoke to the low interest loans offered by the Department of Health for 
shovel ready construction projects and noted the Judy Reservoir to Mount Vernon 
Transmission Line Phase 2 project is well suited for meeting these funding criteria. Brief 
discussion followed. 
 
Commissioner Kornegay moved to authorize the General Manager to apply for a low interest 
loan in the amount of $16,858,706.62 from the Drinking Water State Revolving Fund 
(DWSRF) for construction of the Judy Reservoir to Mount Vernon Transmission Pipeline 
Phase 2, which was unanimously approved. 
 

9. Judy WTP Backwash Pump System Replacement
Mark Handzlik spoke to the request to replace the water treatment plant backwash pump 
system noting it is a continuation of the program to rehabilitate the backwash pumps and 
motors and is one of a series of projects being conducted at the water treatment plant.  Brief 
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explanation and discussion followed.
 
Commissioner Littlefield moved to authorize the General Manager to execute Task Order 
#009 with RH2 Engineering, Inc., in the amount of $75,538 for engineering design services 
related to the Judy Water Treatment Plant Backwash System Replacement, which was 
seconded by Commissioner Kornegay and unanimously approved. 

 
10. CARES Act Funding  

General Manager George Sidhu provided a brief background on the CARES program 
indicating recent discussions with the three local cities and county on additional funding 
available from their allocation of CARES act money to assist our customers who have been 
impacted by COVID-19.  He noted Mount Vernon has committed some funding, Sedro-
Woolley and Burlington are taking this issue to their council, and Skagit County has 
indicated they are open to assisting our customers.  Brief explanation, and commissioner 
questions and comments followed. 
 
Commissioner Littlefield moved to authorize the General Manager to complete the Customer 
Assistance Program scope of work, the Customer Assistance Program Application, and 
execute a sub-recipient agreement with Skagit County for the disbursement of CARES Act 
funds to our customers that have been affected by COVID-19.  

 
Commissioner Littlefield also moved to authorize the General Manager to execute the 
agreement with Community Action of Skagit County for the disbursement of CARES Act 
funds received from local cities to our customers that have been affected by COVID-19. 

 
Motions were seconded by Commissioner Kornegay and unanimously approved.  
 

 INFORMATION 
11. CARES Act Funding Request 
12. Judy Reservoir Data Report 
13. Recent News Articles 
 
COMMISSIONER COMMENTS 
Commissioner Littlefield thanked staff member Luis Gonzalez for his assistance.  Commissioner 
Kornegay indicated she had taken a tour with Operations Manager Mike Fox.  Commissioner 
Lindquist had nothing to report at this time. 
 
ADJOURNMENT 
With no further business to come before the Board, the meeting was adjourned at 5:42 p.m.   

 
________________________________ 
Joe Lindquist, President 

ATTEST 
 
______________________________ ________________________________ 
Germaine Kornegay, Secretary  Al Littlefield, Vice President 


