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MINUTES OF THE SPECIAL MEETING OF THE COMMISSION
PUBLIC UTILITY DISTRICT NO. 1 OF SKAGIT COUNTY, WASHINGTON 

 
October 21, 2020 

 
The meeting was held virtually due to the COVID-19 pandemic.   
 
Commissioners Appearing Remotely:  Joe Lindquist, President; Al Littlefield, Vice President; 
and Germaine Kornegay, Secretary. 
 
Staff Appearing Remotely:  George Sidhu, Brian Henshaw, Kathy White, Sally Saxton, Krista 
Lewis, Sharon Mataya and Doug Streeter.   
 
Washington State Auditor  Appearing Remotely:  Deena Garza, Audit Manager; Karyna 
Orcutt, Assistant Audit Manager; and Scott Hylton, CPA, Audit Lead. 
 
Commissioner Lindquist called the meeting to order at 11:01 a.m.  
 
STATE AUDITOR EXIT CONFERENCE: 
Brian Henshaw, Finance Manager, and Deena Garza, State Audit Manager, made  
Introductions between District Commissioners and the Washington State Audit team.  Deena 
Garza noted the exit conference is to review the results including reports that will be published. 
 
Attempted Fraud Report: 
Scott Hylton, Audit Lead, began with a re-cap on the attempt to use a District bank account for 
an eCheck online payment.  District staff flagged the transaction as suspicious and reported it to 
Banner Bank and the transaction was rejected with no loss to the District.  
 
Audit Highlights  District Staff Commended: 

 Sally Saxton for the successful conversion of the capital asset records.  
 Sharon Mataya for the internal cash counts. 
 Brian Henshaw and Bill Trueman for the water rights addition to the financial statement 

notes. 
 Additionally, audit staff wanted to specifically thank Krista Lewis, Cathy Langlow, and 

Jerry Middleton for their help, support, and time before and throughout the audit process. 

Report on Accountability: 
This involved obtaining evidence about the District of public resources, compliance with 
state laws and regulations and its own policies and procedures, and internal controls over such 
matters. The auditors examined the following areas during this audit period: 
 

 Payroll  gross wages, overtime, leave balances and accruals, benefit deductions, leave 
cash outs, performance incentives, retroactive payments, and electronic funds transfers. 

 Accounts payable  general disbursements, fuel cards, credit cards, and electronic funds 
transfers. 

In the selected areas, District operations complied, in all material respects, with applicable state 
laws, regulations, and its own policies, and provided adequate controls over the safeguarding of 
public resources. 
 
Report on Financial Statements: 
This involved performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error.  
 
The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards. 

Opinion:
financial statements present 

fairly, in all material respects, the financial position of Public Utility District No. 1 of Skagit 
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County, as of December 31, 2019, and the changes in financial position and cash flows thereof 
for the year then ended in accordance with accounting principles generally accepted in the 
United States of America. 
 
Karyna Orcutt then discussed the following items: 
 
Report Publication: 
Audit reports are published on website at: 
https://secureaccess.wa.gov/FIM2MFA/sps/sawmfaidp/saml20/login 
 
Audit Survey: 
When the District  final report is released, the District will have the opportunity to provide 
feedback on the audit via a survey. 
 
Audit Cost: 
The estimated cost of the 2019 audit is $38,000, which is approximately $3,000 lower than 
originally estimated. 
 
State Auditor Resources: 
Local Government Support Team provides support services to local governments through 
technical assistance, comparative statistics, training, and tools to help prevent and detect a loss of 
public funds.  
 
The Center for Government Innovation offers expert advice in areas like Lean, peer-to-peer 
networking and culture-building to help local governments find ways to be more efficient, 
effective and transparent.  
 
Recommendations: 

review process.  With electronic files 
it is easy to overlook the importance of documenting who and when reviewed items during the 
workflow process.  During the capital asset conversion, there were steps of collaboration that 
could have been memorialized better with hardcopy records. 
 
COMMISSIONER COMMENTS 
Commissioner Littlefield inquired as to how the results will be publicized and the timeline for 
submitting expenses since his term will expire at the end of the year.  General Manager George 
Sidhu indicated he would send out an email to District staff and the final report will be published 
on the website.  It was agreed that it will be acceptable to pay expenses incurred prior to year-
end in January. 
 
Commissioner Lindquist thanked the auditors and staff for their hard work on the audit.   
 
ADJOURNMENT 
With no further business, the meeting was adjourned at 11:25 a.m.   
 

 
________________________________ 
Joe Lindquist, President 

ATTEST 
 
______________________________ ________________________________ 
Germaine Kornegay, Secretary  Al Littlefield, Vice President 


