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MINUTES OF THE REGULAR MEETING OF THE COMMISSION
PUBLIC UTILITY DISTRICT NO. 1 OF SKAGIT COUNTY, WASHINGTON 

 
March 9, 2021 

 
The meeting was held virtually due to the COVID-19 pandemic.   
 
Commissioners Appearing Remotely:  Joe Lindquist, President; Germaine Kornegay, Vice 
President; and Andrew Miller, Secretary.   
 
Staff Appearing Remotely:  George Sidhu, Luis Gonzalez, Kathy White, Mark Handzlik, 
Alistair Boudreaux, Brian Henshaw, Mike Fox, Ryan Anderson, Sam Shipp, Doug Streeter, 
Mike Benton, Kevin Tate, Bill Trueman, Chris Shaff, Mark Semrau, Mike Demers, Skagit PUD 
Attorney Peter Gilbert, and Deana Dean.  Others may have appeared but were not identified. 
 
Other Parties Appearing Remotely:  Karen Pitt.  Others may have appeared but were not 
identified. 
 
Commissioner Lindquist called the meeting to order at 4:30 p.m.  
 
CONSENT AGENDA 
Commissioner Kornegay moved to approve the Consent Agenda for March 9, 2021 which was 
seconded by Commissioner Miller and unanimously approved.  

1. Approval of Agenda 3/9/21 
2. Approval of Minutes:  2/23/21 Regular Meeting 
3. Ratification of Voucher 3/2/21 
4. Voucher Approval 3/9/21  No. 2970    

Accounts Payable voucher No. 20409  20472 ($79,246.40) Electronic Funds Transfer 
($25,196.92), and Payroll Electronic Funds Transfers and checks No. ($0.00). 

 
AUDIENCE COMMENTS 
None. 
 
OLD BUSINESS  
5.   : General Manager George Sidhu provided an update on the following: 

 Upcoming Board Meetings:  The format will revert back to having each Department 
Head providing updates to the work within the departments.  This will continue the 
education process and allow each department to focus on the important work they are 
doing.  Quarterly financial reports and SkagitNet reports will also be included.  

 Finance:  Penalties and late fees waived since March 2020 are at $103,000 with a per 
week average consistent at $2,200.  Accounts receivable has improved with total 
outstanding over 90 days at $153,000 and all amounts over 30 days at $280,000. This 
amount continues to climb but, in terms of percentage of accounts over 90 days, is 
slowly decreasing since the first of the year.  Customers are making payment 
arrangements and the Customer Service Department has done a good job reaching out to 
the customers.   

 The District hired a new Maintenance Worker, Tristen Delarm who is taking Jose 
Ponce moved from Maintenance to Distribution and will eventually 
take over as lead SCADA Technician. 

 Letters were sent to customers regarding the AFTS ransomware attack.  A letter has also 
required by RCW.  Many customers 

have had concerns about how their information is being impacted but the number of calls 
has been slowly decreasing.  Brian and the Customer Service Department is doing a 
good job responding to customers.  Staff is investigating an alternate vendor for check 
processing.  A recommendation for a new vendor will be brought to the Board within a 
month or so.     

 Legislative Update:  The moratorium for service disconnections is set to expire on April 
30th.  However, recently the UTC has extended the moratorium until July 31st for private 
for-profit utilities.  The Governor is expected to follow suit with municipal utilities. A 
new bill, SB 5472, has been introduced to provide support for utility customers impacted 
by COVID-19, specifically for water and electric utilities.  This bill allows and 
other utilizes to offer an option to customers who have outstanding balances to enter into 
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a payment plan.  The plan would allow the customers to repay within a 24-month period. 
The utility would agree to forgive 50% of the outstanding balance if the customer can 
demonstrate they have been impacted by COVID-19.  The absorbed amount would be a 
credit to the utility in the public utility tax.  Staff will continue to monitor and update the 
Board, as necessary.   

6.   Safety Department Update:  Safety and Risk Coordinator Jay Sedivy provided, by  
      PowerPoint presentation, an update on activities within the Safety Department.  Topics  
      included:  departmental goals, injury loss prevention, emergency resilience, and training.  Jay  
      answered Commissioner questions throughout the presentation. 
 
NEW BUSINESS  
7. Water Treatment Plant Ammonia Tank Rebuild  Recommendation to Award 
 Operations Manager Mike Fox summarized the request to structural rebuild  both inside and 

out  the ammonia tank at the water treatment plant. He indicated the tank has not had much 
maintenance and the repairs are more involved.  Brief explanation followed.   

 
Commissioner Miller moved to authorize the General Manager to execute and enter into a 
contract with Advanced Composite Services in the amount of $63,635.25 for rebuild of the 
ammonia tank at the WTP which was seconded by Commissioner Kornegay and 
unanimously approved.    

 
8. Fir Street Construction Change Order 

Engineering Manager Mark Handzlik spoke to the proposed change order with Trico 
Companies LLC for paving and reconciliation of other bid items on the Fir Street project. 

 
Commissioner Kornegay moved to authorize the General Manager to execute Change Order 
#1 to the N. 18th Street, E. Division to Highland, Fir Street, N. Laventure to N. 30th project in 
the amount of $111,455.63 which was seconded by Commissioner Miller and unanimously 
approved. 

 
NEW BUSINESS CONTINUED  

Engineering Manager Mark Handzlik spoke to agenda items 9, 10, and 11.  Explanation was 
provided for the mid-year revisions to the Capital Improvement Plan with reallocations to 
fund the Judy Reservoir to Mount Vernon Transmission Line Phase 2 project and pipe 
relocations for fish passage projects.  He also spoke to the proposed amendment to the Skagit 
County Interlocal Agreement related to the pedestrian trail, Centennial Trail Easement, and a 

agreement updates the costs.   And finally, he spoke to the request to award the project to the 
lowest responsive bidder, Scarsella Bros. Inc.  and summarized funding sources for the 
project.  Commissioner questions, comments, and voting followed. 

 
9. 2021-2030 Capital Improvement Plan Revisions 

Commissioner Kornegay moved to approve the March 9, 2021 revised Capital Program 
which was seconded by Commissioner Miller and unanimously approved.   

 
10. Skagit County Interlocal Agreement Amendment 

Commissioner Kornegay moved to authorize the General Manager to execute an amendment 
to the interlocal agreement with Skagit County for the construction of pedestrian related 
improvements associated with the East Fork Nookachamps Bridge and Centennial Trail 
Easement which was seconded by Commissioner Miller and unanimously approved. 

 
11. Judy Reservoir to Mount Vernon Transmission Line Phase 2  Recommendation to Award 

Commissioner Miller moved to authorize the General Manager to execute a contract with 
Scarsella Bros. Inc. for the Judy Reservoir to Mount Vernon Transmission Line Phase 2 
Proj 35,097,560.68 
amount of $564,167.76, subject to Skagit County Board of Commissioners approval of the 
amended interlocal agreement, and authorize the use of System Development Funds for use 
toward funding the project which was seconded by Commissioner Kornegay and 
unanimously approved.

INFORMATION
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12. Monthly Budget Status January 2021
13. Judy Reservoir Data Report 
14. Recent News Articles 
 
COMMISSIONER COMMENTS 
Commissioner Kornegay inquired about the hydroelectric project which was answered and 
explained by Engineering Manager Mark Handzlik.  Commissioners Miller and Lindquist had 
nothing to report at this time. 
 
ADJOURNMENT 
With no further business to come before the Board, the meeting was adjourned at 5:28 p.m.   

 

 
________________________________ 
Joe Lindquist, President 

ATTEST 
 
______________________________ ________________________________ 
Andrew Miller, Secretary   Germaine Kornegay, Vice President 


